KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET

BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:
‘ (B17)951- 1354
(617)951-1400 (617)951- 0586
DAviD S. ROSENZWEIG
E-mail: drosen@kwplaw.com
March 5, 2004

Mary Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, Massachusetts 02110

Re:  NSTAR Electric, D.T.E. 03-121

Dear Secretary Cottrell:

Enclosed for filing in the above-referenced matter is an original and six (6) copies
of NSTAR Electric’s responses to the Information Requests on the accompanying list.

Thank you for your attention to this matter.

Very truly yo

David S. Rosenzweig
Enclosures
cc:  William Stevens, Hearing Officer

John-Cope Flanagan, Hearing Officer
Service List
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COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company )
Cambridge Electric Light Company ) D.T.E. 03-121
Commonwealth Electric Company )
d/b/a NSTAR Electric )
)
CERTIFICATE OF SERVICE

I certify that I have this day served the foregoing documents upon the service list
in the above-docketed proceeding in accordance with the requirements of 220 C.M.R.

1.05.

&Wéu A 4@%

Stepheh H. August, Esq.
Keegan, Werlin & Pabian, LLP
265 Franklin Street

Boston, MA 02110

(617) 951-1400

Dated: March 5, 2004



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-1

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-1

Provide, for each Company, the most recent annual report filed with the
Department.

Response

The 2003 Annual Reports to the Department of Telecommunications and Energy
are not yet available. The 2002 Reports for each of the NSTAR Electric
companies are provided herewith instead as follows:

Attachment NEDGC-1-1(a), Boston Edison Company Massachusetts
Supplement to the FERC Form 1;

Attachment NEDGC-1-1(b), Cambridge Electric Light Company
Massachusetts Supplement to the FERC Form 1;

Attachment NEDGC-1-1(c), Commonwealth Electric =~ Company
Massachusetts Supplement to the FERC Form 1; and

Attachment NEDGC-1-1(d), NSTAR Gas Company Massachusetts
Supplement to the FERC Form 1.

The Company will provide the 2003 Reports when they become available.

Please note that the attachment represents a bulk document and, as such, only two
(2) copies are being provided to the Department.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-2

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 2

Information Request NEDGC-1-2

Provide, for each Applicable Rate Schedule:

@

(b)

©

(d)

Response

all Department orders approving or relating to the Applicable Rate
Schedule, dating back to and including the Last General Rate Case;

the cost of service study submitted by the Company in support of the
Applicable Rate Schedule in the Company’s Last General Rate Case.

all direct and cross examination testimony and all exhibits relating to the
Applicable Rate Schedule submitted to the Department by the Company,
dating back to and including the Last General Rate Case; and

all compliance filings relating to the Applicable Rate Schedule submitted
to the Department by the Company, dating back to and including the Last
General Rate Case.

The Company objects to this question bécause it requests the production
of numerous Department orders that are publicly available from the
Department. =~ Without waiving any objection, Department orders
approving or relating to the Company’s base rates include the following
(and are accessible to the NE DG Coalition):

Boston Edison Company, D.P.U. 1720 (1982).

Boston Edison Company, D.P.U. 85-266-A/85-271-A (1986)

Boston Edison Company, D.P.U. 92-92 (1992)

Boston Edison Company, D.P.U./D.T.E. 96-23 (1998)

Cambridge Electric Light Company, D.P.U. 84-165-A (1985)
Cambridge Electric Light Company, D.P.U. 87-221-A (1988)
Cambridge Electric Light Company, D.P.U. 89-109 (1989)

Cambridge Electric Light Company, D.P.U. 92-250 (1993)

Cambridge Electric Light Company/Commonwealth Electric Company,
D.P.U/D.T.E. 97-111 (1998)

Commonwealth Electric Company, D.P.U. 88-135/151 (1989)
Commonwealth Electric Company, D.P.U. 8§9-114/90-331/91-80 (1991)
Commonwealth Electric Company, D.P.U. 90-331 (1991)




b)

d)

NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-2

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 2 of 2

Please refer to the responses to Information Request DTE-2-25 and
AG-1-1.

This bulk information is being gathered and will be provided when it is
available.

Please refer to the response to Information Request AG-1-4.

Please note that the attachments represent a bulk document and, as such,
only two (2) copies are being provided to the Department.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-3

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-3

Provide the monthly non-coincident and coincident peak demand for Boston
Edison’s proposed rate classes SB-1 and SB-2 for the years 1998 through 2003.

Response

Because customers have yet to take service under the Company’s proposed
standby tariffs, there is no specific monthly non-coincident and coincident peak
demand for Boston Edison’s proposed rate classes SB-1 and SB-2. As described
in Exhibit NSTAR-HCL-1, at 16-17, the Company based its standby rate design
and rates primarily on the existing distribution and transmission tariff rates for a
comparable non-standby customer who otherwise purchases all of its electricity
from either the Company or a third-party supplier. The Company adds
distribution system capacity to serve its standby customers in the same way that it
adds distribution system capacity to serve its firm distribution customers — on a
kW-for-kW basis to meet the maximum non-coincident peak needs of each
customer. At this point in time, there is no diversity value or avoidable
distribution plant associated with providing firm standby service. Id. at 30. The
Company has provided the monthly non-coincident and coincident demand for the
otherwise applicable rate schedules in the response to Information Request DTE-
2-9.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-4

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-4

Provide the monthly non-coincident and coincident peak demand for Cambridge
Electric Light Company’s proposed rate classes SB-1, MS-1, SS-1, SB-2 and SB-
3 for the years 1998 through 2003.

Response

Please see Attachment NEDGC-1-4, which provides the billing quantities for the
Company’s rate classes SB-1, MS-1 and SS-1.

With respect to the Company’s proposed SB-2 and SB-3 rates, since there are no
customers taking service under these rates, there is no specific monthly non-
coincident and coincident peak demand. However, the Company is providing the
monthly non-coincident and coincident demand for the otherwise applicable rate
schedules in the response to Information Request DTE-4-6.
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-5

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page lof 1

Information Request NEDGC-1-5

Provide the monthly non-coincident and coincident peak demand for Commonwealth
Electric Company’s proposed rate classes SB-1 and SB-2 for the years 1998 through
2003.

Response

Because customers have yet to take service under the Company’s proposed standby
tariffs, there is no specific monthly non-coincident and coincident peak demand for
Commonwealth’s proposed rate classes SB-1 and SB-2. As described in Exhibit
NSTAR-HCL-1, at 16-17, the Company based its standby rate design and rates primarily
on the existing distribution and transmission tariff rates for a comparable non-standby
customer who otherwise purchases all of its electricity from either the Company or a
third-party supplier. The Company adds distribution system capacity to serve its
standby customers in the same way that it adds distribution system capacity to serve its
firm distribution customers — on a kW-for-kW basis to meet the maximum non-
coincident peak needs of each customer. At this point in time, there is no diversity value
or avoidable distribution plant associated with providing firm standby service. Id. at 30.
The Company is providing the monthly non-coincident and coincident demand for the
otherwise applicable rate schedules in the response to Information Request DTE-3-5.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-6

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-6

Except to the extent provided in response to Information Request DTE-09, provide the
monthly non-coincident and coincident peak demand for each Applicable Rate
Schedule class for the years 1998 through 2003.

Response

In addition to the response to Information Request DTE-2-9, the Companies will be
providing monthly demands for each applicable rate schedule in response to
Information Requests DTE-3-5 and DTE-4-6.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-7

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-7

Provide, for each Company, a list of all customers with a DG facility. Provide for each
customer listed the following:

(@)
(b)

©

(d)
(e)

®
)]

Response

the installed capacity of the DG facility;

whether the DG facility is a Qualifying Facility under the Department’s
regulations;

whether the DG facility is an On-Site Generating Facility under the
Department’s regulations;

the year the DG facility was installed;

whether the customer was an all-requirements customer prior to the installation
of the DG Facility;

the customer’s estimated internal electric load requirements;

the rate schedules under which the customer currently takes service.

Please see responses to Information Requests DTE-2-3, DTE-3-1 and DTE-4-1.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-8
March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-8

For each customer listed in response to NEDGC-7, provide the monthly coincident peak
demand, if known, the monthly metered maximum demand, and the monthly metered
kilowatt hour consumption for the years 1998-2003.

Response

Please see responses to Information Requests AG-1-19 and AG-1-20.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-9

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-9

For each customer listed in response to NEDGC-7, provide the following:

(a) the amount the customer paid the Company for electric service for the years
1998-2003;

(b) the Proposed Rate(s) that would apply to the customer if approved by the
Department;

(c) the amount the customer would have paid the Company for electric service under
the Proposed Rate(s) for the years 1998 through 2003.

Response

Please see responses to Information Requests AG-1-19 and AG-1-20.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-10

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-10

Provide, for each Company, the dollar balance for each distribution plant account,
account nos. 360-373, for each of the years 1993-2003. For each account balance and
year, provide the following:

(a) the amount related to substation plant;

(b)  the amount related to primary distribution plant;

() the amount related to secondary distribution plant;

(d the amount related to services and meters.

If records are not available for any of the above amounts, provide the Company’s best
estimate and identify the amount as estimated.

Response
Please refer to Attachment NEDGC-1-10.
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-11

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-11

Provide, for each Company, the dollar amount of new investment for each distribution
plant account, account nos. 360-373, for each of the years 1993-2003. For each account
and year, provide the following:

(@ the amount related to substation plant;

(b) the amount related to primary distribution plant;

(©) the amount related to secondary distribution plant;

(d) the amount related to services and meters.

If records are not available for any of the above amounts, provide the Company’s best
estimate and identify the amount as estimated.

Response

Please refer to Attachment NEDGC-1-11.
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-12

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-12

Provide, for each Company, the dollar amount for each distribution operation and
maintenance account, account nos. 580-598, for each of the years 1993-2003. For each
account and year, provide the following:

(a) the amount related to substation plant;

(b) the amount related to primary distribution plant;

(©) the amount related to secondary distribution plant;

(d) the amount related to services and meters.

If records are not available for any of the above amounts, provide the Company’s best
estimate and identify the amount as estimated.

Response

Please see Attachment NEDGC-1-12.
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-121

Information Request: NEDGC-1-13

March 5, 2004

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Information Request NEDGC-1-13

Provide, for each Company, for each of the years 1993-2003, the annual
coincident peak demand; the sum of the non-coincident annual class peak
demands; the sum of the individual customers’ annual maximum demands; and
the number of customers at the following voltage levels:

(a) substation;
(b) primary voltage;
(c) secondary voltage.

Response

The information requested for each rate class can be developed only by
completing a demand analysis for each company for the years requested. The
Company has this information available for Boston Edison for the years 1991 and
2002. With respect to Commonwealth Electric and Cambridge Electric, studies
are available for 1995 and 2002. The Companies do not expect to have demand
studies available based upon 2003 data for several months.

Attachment NEDGC-1-13(a) through (c) provides the monthly peak demands for
each Company from 1990 through the present.



D.T.E. 03-121
Attachment NEDGC-1-13(a)
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‘ NSTAR Electric
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Person Responsible: Henry C. LaMontagne
Page 1 of 2

Information Request NEDGC-1-14

Provide all studies, analyses, reports, internal memoranda, data and other
documents in the Companies’ possession which relate to any of the following,
whether or not they are favorable to the Company’s position in this proceeding:

(a)

(b)
©

@
©

Response

(@)

(b)

the cost of providing standby service to DG customers in the Companies’
service territories;

the standby load of DG customers in the Companies’ service territories;

the benefits of DG customers to the Companies’ distribution systems
including “the potential to relieve transmission and distribution constraints
and protect against outages”, Direct Testimony of Henry C. LaMontagne
at &;

the reliability of DG facilities;

the penetration of DG facilities in the Companies’ service territories.

The Company objects to this question because it is, by its terms, overbroad
in scope and overly burdensome. “[S]tudies, analyses, reports, internal
memoranda, data and other documents in the Companies possession” on a
wide-ranging list of topics arguably extend to a large number of
employees and documents that were not directly used or relied upon in
developing the proposal. Moreover, it is not feasible or practical to
respond to such an overly broad information request.

Without waiving this objection, the Company will be providing bulk
documents in response to this request when they are available and
continues to search its files for responsive documents, which will be
provided when they become available.

Exhibit NSTAR-HCL-1 provides the Companies’ explanation of the cost
of providing standby service to DG customers.

Please refer to the response to Information Request DTE-2-3, DTE-3-1
and DTE-4-1 for DG customers’ installed capacity. This capacity
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represents the level of standby load from current customers with on-site
generation.

(©) Information will be provided when available.
(d)  Information will be provided when available.

(e) Information will be provided when available.
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Information Request NEDGC-1-15

Provide complete and detailed documentation supporting the statement in the Direct
Testimony of Henry C. LaMontagne (“LaMontagne Testimony™) at p. 16, lines 7-9,
that “standby customers cause costs to be incurred by the Company in the same manner
as comparable non-standby customer.”

Response

Like other customers, standby customers require delivery service from the distribution
grid to satisfy internal load requirements (when their on-site generation is not
functioning). Since the on-site generation outages may occur at any time, NSTAR
Electric must plan its system to provide service at any time. Thus, NSTAR Electric
must build-in sufficient capacity for its distribution system equal to the standby load in
order to assure that capacity will be available to meet this load when required. When
the standby load and supplemental load of the standby customer are taken together, the
planning process is exactly analogous to that required for non-standby customers.
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Information Request NEDGC-1-16

Provide complete and detailed documentation for the Companies’ belief “that non-firm
service would require the customer to request standby delivery service when its
generation facilities are unavailable.” LaMontagne Testimony at p. 27, lines 8-10.
Identify all other customer classes for which the Companies require the customer to
request delivery service in advance.

Response

The premise supporting the Companies’ offer to provide non-firm standby service is that
no specific capacity would be built into the distribution system and reserved for
providing such service. Accordingly, if service is to be provided, the Companies must
determine if capacity is available. Thus, it becomes necessary for the non-firm customer
to inform the Companies when service is requested. In contrast, the Companies have
built-in distribution system capacity to serve loads for firm service customer’classes
whenever such loads occur.
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Information Request NEDGC-1-17

Provide complete and detailed documentation for the statement that “the
Company also adds distribution system capacity to serve its standby customers on
a kW-for-kW basis.” LaMontagne Testimony at p. 30, lines 6-7.

Response

Please refer to the response to Information Request NEDGC-1-15.
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Information Request NEDGC-1-18

Provide complete and detailed documentation for the statement that “the Company’s rate
design supports cost-effective DG.” LaMontagne Testimony at p. 31, line 6.

Response

The cost of providing standby service and the alternative cost to the customer of
generation and distribution service are necessary components in the determination of the
overall cost-effectiveness of installing and operating DG. When the design of standby
rates is based on the comparable alternative distribution service, the customer will face
an appropriate economic decision as to whether self-generation is a cost-effective
alternative to purchasing generation service and having it delivered via normal utility
distribution service. If the cost of standby service were not fully reflected in the
cost/benefit analysis used to determine the effectiveness of DG, cross-subsidies between
standby and non-standby customers would be created and societal resources would be
less efficiently allocated as a result.



